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f  The  Security  afforded 
by  a  Canadian  Loan 
is  second  to  none  in 
the  World. 


—  R.  L.  BORDEN. 
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Sir  R.  L.  Borden,  Prime  Minister  of  Canada,  referring 
to  the  Victory  Loan,  1919,  has  said: — 

"  The  necessities  of  the  country  involve 
a  very  heavy  expenditure  in  demobili- 
zation, in  the  payment  of  the  liberal  war 
gratuity  authorized  last  December,  in 
carrying  out  the  arrangements  for  the  civil 
re-establishment  of  returned  soldiers,  and 
in  providing  for  settlement  upon  the  land. 

"  The  exportation  of  our  surplus  food 
products,  and  other  staple  commodities 
must  be  maintained,  and  pending  the 
return  of  normal  financial  conditions,  the 
Government  is  called  upon  to  establish 
necessary  credits  for  this  purpose. 

"  The  security  afforded  by  a  Canadian 
Loan  is  second  to  none  in  the  world." 


THE  POSITION  OF  CANADA 

CANADA  found  itself  during  the  war.  The  insistent 
demands  of  the  war  revealed  qualities  of  character 
only  half  suspected,  and  disclosed  a  reserve  of  energy 
and  enterprise  that  were  brought  to  their  fullest  expres- 
sion. 

While  the  Canadian  army  overseas  was  going  from 
victory  to  victory  without  a  single  setback,  the  people 
at  home,  under  the  urge  of  demands  from  abroad  for 
Canadian  commodities,  rose  to  new  heights  of  agricultural 
and  industrial  endeavor.  As  a  result,  trade  and  business 
expanded  marvellously.  Most  gratifying  is  the  fact  that 
the  expansion  of  war  years  has  been  continued  into  this, 
the  first  year  of  peace,  and  there  is  every  indication  that 
Canada,  taught  its  own  strength  by  war,  will  continue  to 
strive  toward  even  greater  production  and  even  greater 
trade. 

War  having  withdrawn  from  Canada  almost  all 
sources  of  outside  financial  support,  the  country  was 
forced  to  rely  upon  itself.  The  result  is  that  three- 
quarters  of  the  outstanding  securities  of  the  Dominion 
of  Canada  are  held  internally. 

As  to  Canada's  newly  found  business  capabilities,  in 
the  last  four  years  there  has  been  amassed  a  favorable 
trade  balance  that  wipes  out  the  total  adverse  balance 
accumulated  during  fifty  years  of  trading  with  other 
countries. 

Canada  has  become  rich,  very  rich.  The  country's 
buying  power,  illustrated  by  its  purchases  in  the  United 
States,  has  doubled  in  four  years.  Its  productiveness, 
as  instanced  in  its  sale  of  commodities  to  the  United 
States,  Great  Britain,  and  other  countries,  has  increased 
three-  and  four-fold  since  pre-war  days. 

The  chief  purpose  of  the  Dominion  of  Canada  Victory 
Loan  1919  is  to  clear  off  all  war  and  demobilization  bills,  so 
as  to  give  the  country  unrestricted  scope  for  further  ex- 
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pansion,  and  to  raise  money  to  continue  the  granting  of 
credits  to  Great  Britain,  and  other  allied  nations  that 
they   may  be  enabled  to  purchase   Canadian  products. 

CANADA'S  EXPENDITURE  ON  HER  ARMY 

A  prominent  feature  of  Canada's  war  expenditure 
is  that  no  charges  of  gross  waste  have  been  made  against 
the  country's  war  administrators.  There  was,  no  doubt, 
waste,  but  it  was  the  waste  incidental  to  the  successful 
prosecution  of  war,  and  unavoidable.  What  did  occur 
might  be  likened  to  the  action  of  a  Canadian  soldier,  in 
hot  pursuit  of  an  enemy,  lightening  himself  of  his  pack 
and  haversack  that  he  might  the  better  capture  his  foe. 
The  Canadian  army  was  economically  managed.  It  was 
the  first  army,  for  instance,  to  inaugurate  a  systematic 
salvage  of  used  war  material,  something  which  saved 
millions. 

The  Canadian  army  was  well-fed,  well-clothed, 
well-paid  and  well-led.  If  one  dared  to  suggest  a  mone- 
tary connection  with  the  valorous  deeds  of  Canadian 
soldiers,  it  could  be  asserted  that  Canada's  war  money 
was  mightily  well-invested.  After  being  engaged  in  the 
war  from  the  first,  the  Canadian  army  was  employed  in 
the  latter  stages  as  a  spearhead  for  the  allied  drives,  and 
in  the  last  hundred  days  the  four  Canadian  divisions  met 
and  defeated,  according  to  official  information,  more  than 
forty  enemy  divisions,  or  a  quarter  of  his  forces  on  the 
Western  front. 

There  was  business-like  effectiveness  here,  and  there 
was  business-like  economy  also. 

Up  to  the  end  of  March,  1919,  Canada  had  spent  on 
war  the  sum  of  $1,323,793,312.  The  expenditure  on 
this  account  during  the  present  fiscal  year  is  put  at 
$250,000,000.  The  total  war  bill,  exclusive  of  pensions, 
etc.,  will  thus  be  $1,600,000,000  by  the  end  of  the  present 
fiscal  year. 

4 


The  war  expenditure  by  years  has  been  as  follows: — 

1914-15 $  60,750,476  .  01 

1915-16 166,197,755.47 

1916-17 306,488,814.63 

1917-18 343,836,801.98 

1918-19 446,519,464.48 

1919  (six  months  to  Sept.  30) .  .  .    183,740,000 .  00 


COMPARATIVE  PER  CAPITA  WAR  DEBTS 

Canada's  War  Debt $200  per  capita 

*Australia's  War  Debt 300  per  capita 

*New  Zealand's  War  Debt 300  per  capita 

*United  Kingdom  War  Debt 700  per  capita 

"These  were  recently   used  by  Hon.    W.   A.   Watt,    Minister    of 
Finance  for  Australia. 


THE  REMARKABLE  ALTERATION   OF  TRADE 
BALANCE 

Of  all  the  nations  engaged  in  the  war,  with  the 
possible  exception  of  the  United  States,  Canada  has  fared 
best  in  a  financial  and  business  way.  Agricultural  and 
industrial  advancement  was  most  marked,  the  develop- 
ment of  every  national  resource  was  spurred  by  the  heated 
demands  of  war.  Overseas  trade  in  Canada's  products 
climbed  to  undreamed  of  levels,  and  the  first  year  of 
peace  shows  no  lessening  of  the  country's  productivity. 

The  experience  of  Canada  and  the  United  States  in 
the  years  of  war  and  the  first  year  of  peace  are  very 
similar,  with  this  noteworthy  exception,  that  Canada 
had  an  adverse  trade  balance  previous  to  the  war.  How 
this  adverse  balance  was  displaced  by  one  highly  favor- 
able, and  how  trade  has  mounted  in  Canada,  are  shown 
in  this  brief  tabulation: — 


Exports: 

Five  years  (beginning  August  1,  1014)      $5,500,000,000 
Five  years  (ending  July  31,  1914) 1,800,000,000 

Increase $3,700,000,000 

Imports: 

Five  years  (beginning  August  1,  1914)      $3,700,000,000 
Five  years  (ending  July  31,  1914) 2,700,000,000 

Increase $1,000,000,000 

An  adverse  trade  balance  during  five  years  before  the 
war  of  $900,000,000  was  converted  in  the  five  years 
beginning  with  the  war  into  a  favorable  trade  balance  of 
$1,800,000,000. 

In  the  last  five  years  Canada's  exports  have  more 
than  trebled.  At  the  same  time  imports  have  increased 

but  37  per  cent.     Such  figures  are  their  own  argument. 

Canada's  Trade  Figures  are  as  follows: — 

Year  Exports  Imports 

1870 $     65,571,212       $     70,478,810 

1880 86,139,703  84,607,940 

1890 94,309,367  120,775/230 

1900 183,247,555  181,325,075 

*1911 290,000,210  451,745,108 

*1912 307,716,151  321,448,309 

♦1913 377,068,355  670,089,066 

♦1914 1.55,437,22  t  618,457. 1  [  i 

*1915 461,442,509  155,446,312 

*1916 779,300,070  507,817,159 

*1917 1,179,211,100  845,330.903 

*1918 1,586,169,792  963,510,679 

*1919 1,259,935,285  919,705,802 

*Latter  figures  cover  a  fiscal  year  ending  on  March  31st. 

6 


A    COMPARISON     OF    TRADE— UNITED    STATES 
AND  CANADA 

For  the  Year  ending  Aug.  31,  1919 


Exports  of  the  United  States $    7,415,000,000 

Exports  of  Canada 1,233,000,000 

Proportion  :  one-sixth. 

Imports  of  the  United  States $    3,233,000,000 

Imports  of  Canada 870,000,000 

Proportion  :  one-fourth. 

Total  Trade  of  the  United  States $10,648,000,000 

Total  Trade  of  Canada    2,103,000,000 

Proportion  :  one-fifth. 

Canada's  population  is  about  one-fifteenth  that  of 
the  United  States. 

Do  these  figures  not  indicate  that  remarkable  as  are 
the  productivity  and  business  energy  of  the  American 
people,  these  qualities  are  proportionately  greater  in 
Canada? 

Beyond  her  necessity  of  importing  such  raw  com- 
modities as  coal,  cotton  and  petroleum,  Canada  is  to-day 
very  largely  self  supporting.  And  in  addition  to  her 
ability  to  support  herself,  this  comparatively  small 
nation  has  the  ability  to  produce  for  export  one-sixth 
as  much  as  her  great  neighbor. 


TRADE  OF  CANADA   WITH   UNITED  STATES 
Summary  of  Imports  from  and  exports  to 

Import-,  for  Export!  of  Excest 

Years  ended  Consumption  Canadian  Imports 

March  Slit —  fr<>uj  Produce  to  over 

United  States  United  States  Export! 

1912 $330,428,502  $102,041,222  $228,387,280 

1913 435,770,081  139,725,953  296,044,128 

191  r 395,565,328  163,372,825  232,192,503 

1915 296,632,506  173,320,216  123,312,290 

1916 370,406,o71  201,100,488  169,390,086 

1917 664,219,653  280,616,330  383,603,323 

1918 791,906,125  417,233,287  374,672,838 

1919 746,920,654  154,873,170  292,047,484 

A  study  of  the  above  figures  shows  that  within  ten 
years  trade  between  Canada  and  the  United  States  has 
grown  to  enormous  proportions,  the  tendency  being 
toward  improvement  of  Canada's  balance. 

A  comparison  of  the  years  1912  and  1919,  ending 
with  March  of  each  year,  shows  American  purchases  in 
Canada  increasing  by  445  per  cent.  In  the  same  period, 
American  sales  in  Canada  increased  by  225  per  cent. 

Back  in  1912  and  1913  the  United  States  was  selling 
to  Canada  three  times  as  much  goods  as  she  bought  in 
Canada;  in  1919  less  than  twice  as  much. 

Although  the  balance  of  trade  with  Canada  is  in 
favor  of  the  United  States,  it  is  more  than  paid  for  by 
favorable  balances  with  other  countries,  as  shown  in  the 
tables  presented  in  this  publication,  of  Canada's  trade 
abroad. 

France,  for  a  time  during  the  war,  held  second  place, 
but  Canada  is  normally  the  United  States'  second  best 
customer. 


THE    STRIDES   TAKEN   BY   CANADIAN    BUSINESS 

When  war  a  year  ago  was  demanding  all  the  effort 
and  energy  of  the  country,  high  record  marks  were  being 
set  up  by  Canadian  business.  Orders  for  fighting  material 
and  high  markets  for  the  surplus  products  of  farm,  forest, 
mine  and  factory,  were  accepted  as  the  reasons  for  remark- 
able increases  in  business  totals.  It  was  freely  predicted 
that  with  the  ending  of  the  war,  trade  would  fall  away, 
the  vigor  of  the  people  would  suffer  reaction,  and  there 
would  come  a  period  of  quiet. 

Quite  the  contrary  has  happened.  Instead  of  the 
Canadian  people  relaxing,  they  have  attacked  peace 
conditions  with  vigor  and  enterprise.  In  place  of  orders 
for  destructive  implements  have  come  orders  for  materials 
to  replenish  and  re-establish  Europe. 

The  first  peace  year  has  given  Canada  a  business 
prosperity  higher  than  any  yet  recorded. 

Bank  clearings,  one  of  the  most  reliable  and  most 
frequently  used  indices  of  business  conditions,  show  that 
month  by  month  bank  clearings  have  increased  an  aver- 
age of  20%  over  last  year. 

The  figures  of  1918  and  1919  are:— 

1918  1919 

January $1,022,745,184  $1,193,632,462 

February 838,742,166  1,008,584,174 

March 959,939,184  1,121,545,107 

April 1,125,119,809  1,212,016,458 

May 1,138,806,740  1,413,987,781 

June 1,139,640,941  1,340,477,168 

July 1,114,358,584  1,410,148,633 

August 1,072,787,109  1,296,360,024 

September 1,042,663,033  1,361,879,721 

October 1,373,266,512  

November 1,433,231,981  

December 1,515,031,483  

$13,776,332,726  $11,358,63^528 
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In  a  decade  the  bank  clearings  of  Canada  have 
trebled.     The  steady  growth  is  here  shown: — 

1909 $  5,204,957,530 

1910 6,154,701,015 

1911 7,891,368,207 

1912 9,155,881,418 

1913 9,275,189,154 

1914 8,087,728,595 

1915 7,805,888,010 

1916 10,509,496,068 

1917 12,564,638,205 

1918 13,776,382,726 

1919  (9  months) 11,358,631,528 

THE  LABOR  SITUATION  IN  CANADA 

Alike  with  all  belligerent  countries  Canada  has 
suffered  from  labor  unrest  and  from  the  reaction  following 
war.  The  manner  in  which  these  troubles  have  been 
met  and  overcome  by  a  spirit  of  conciliation  has  been 
most  gratifying.  Recognized  labor  leaders  have  taken 
a  foremost  part  in  checking  the  influence  of  extreme 
radicals.  The  labor  situation  has  greatly  improved  during 
recent  months,  and  the  general  impression  is  that  the 
improvement  is  permanent.  The  record  of  strikes,  this 
year,  as  furnished  by  the  Department  of  Labor,  is  as 
follows: — 

No.  of  Strikes  **  °'^fe°/^ 

January 5  269 

February 8  911 

March 14  2,641 

April 27  10,664 

May 69  75,088 

June 32  22,788 

July 32  12,607 

August 14  2,943 

September 16  6,271 
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THE  STABILITY  OF   CANADIAN  BUSINESS 
HOUSES 

Perhaps  the  most  striking  indication  of  the  stability 
of  business  concerns  is  to  be  obtained  in  an  analysis  of 
the  records  of  failures. 

It  is  remarkably  significant  of  the  sound  state  of  the 
industrial  and  trading  life  of  Canada  that  there  have 
been  fewer  failures  this  year  and  last  year  than  in  any 
time  during  the  last  forty  years. 

Not  only  is  the  number  of  failures  lesser,  the  liabili- 
ties as  related  to  the  growth  of  individual  concerns,  are 
smaller  comparatively. 

The  record  of  business  failures,  showing  the  recent 
marked  improvement,  and  giving  figures  that  will  show 
up  favorably  beside  any  country's,   are  as  follows: — 


Year 

Number 

Assets 

Liabilities 

1918 

873 

$11,251,341 

$14,502,447 

1917 

1097 

13,051,900 

18,241,465 

1916 

1685 

19,670,542 

25,069,534 

1915 

2661 

39,526,358 

41,162,321 

1914 

2898 

30,909,563 

35,045,095 

1913 

1719 

12,658,979 

16,979,406 

1912 

1357 

8,783,409 

12,316,936 

1911 

1352 

9,964,404 

13,491,196 

1910 

1262 

11,013,396 

14,514,650 

In  the^first  half  year  of  1919,  there  were  reported 
but  385  business  failures  in  Canada. 
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THE  THRIFTY  SPIRIT  OF  THE  CANADIAN  PEOPLE 

The  growth  of  Bank  Deposits  in  Canada  (these 
figures  arc  exclusive  of  deposits  payable  elsewhere  than 
in  Canada  and  of  the  deposits  of  Dominion  and  Provincial 
Governments)   is  here  shown: — 

Y  Demand  Savings 

Deposits  Deposits 

At    March  31,    1914 $345,590,642  $    646,143,604 

1915 839,514/286  676,875,790 

1916 389,165,388  738,169,212 

1917 488,151,528  888,765,698 

1918 561,042,236  921,080,803 

1919 566,797,268  1,037,851,766 

At  August  31,    1919 584,300,855  1,196,632,931 

The  increase  of  approximately  80  per  cent,  from 
pre-war  days  to  August  of  this  year  is  particularly  grati- 
fying. 

Notwithstanding  the  fact  that  the  people  of  Canada 
were  called  upon  to  absorb  One  Billion  Three  hundred 
Million  dollars  in  the  bonds  of  War  and  Victory  Loans, 
the  savings  have  steadily  increased.  It  is  noteworthy 
that  deposits  in  Canadian  banks  exceed  the  net  national 
debt. 

The  war,  with  its  natural  apprehensions,  caused  a 
spirit  of  thrift  to  prevail  among  the  people.  With  the 
war  won,  this  habit  of  thrift,  as  study  of  the  figures  will 
reveal,  has  shown  no  diminution,  but  is  really  growing. 

At  times  when  the  people  of  Canada  faced  the  con- 
tingencies of  either  a  war  so  greatly  prolonged  as  to  result 
in  national  exhaustion,  or  of  an  unfavourable  peace, 
they  were  not  hesitant  in  subscribing  to  the  WTar  and 
Victory  Loans  of  their  country.  Now  that  their  country 
faces  only  the  pleasant  prospects  afforded  by  peace,  it 
is  not  reasonable  to  assume  that  they  will  be  backward 
in  investing  in  a  Loan  which  they  realize  is  destined  to 
promote  their  prosperity. 
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THE  BORROWINGS  OF  THE  PEOPLE  OF  CANADA 

While  it  is  true  that  up  to  five  years  ago,  Canada 
was  a  heavy  borrower  from  abroad — Great  Britain  alone 
having  invested  a  sum  computed  at  two  and  a  half  billion 
dollars  in  Canadian  bonds,  stocks  and  enterprises — the 
nation  has  recently  learned  to  borrow  its  own  money. 

These  figures  of  the  outstanding  securities  of  the 
Dominion  of  Canada  show  how  war  time  loans  have 
diverted  Canadian  securities  into  the  pockets  of  Cana- 
dians. 

Outstanding  Dominion  of  Canada  securities  held: — 

In  Great  Britain $     362,700,000 

In  United  States 150,873,000 

In  Canada 1,510,000,000 

While  Canada's  debt  increased  by  $1,400,000,000 
during  the  war,  savings  advanced  $2,200,000,000,  of  which 
sum  $900,000,000  is  increased  deposits  in  banks,  and 
$1,300,000,000  the  investment  in  war  bonds.  These  figures 
do  not  include  additions  to  the  savings  of  the  people  in 
mortgages,  bonds,  stocks,  insurance  and  other  general 
investments.  But  these  figures  themselves  show  that 
Canada's  net  financial  position  is  improved  by  at  least 
$800,000,000. 

YEARLY  FARM  PRODUCTION  LARGER  THAN 
NET  DEBT 

Canada's  net  national  debt  is  vastly  exceeded  by 
the  yearly  agricultural  production.  In  1915  this  pro- 
duction was  $1,118,694,000.  For  this  year  that  figure 
is  about  doubled. 

An  estimate  made  at  Ottawa  of  the  value  of  the 
field  crops  in  1919  is  $1,510,000,000.  A  rough  approxi- 
mation of  the  value  of  farm  products  other  than  field 
crops  is  $700,000,000,  bringing  the  total  value  of  agri- 
cultural production  this  year  well  over  two  billions   of 

dollars. 
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In    1917  it  was  estimated  thai    the  value  of  Canada's 

farms  -including  farm  buildings,  tools,  implements,  live- 
stock and  only  improved  land  -was  $5,210,000,000. 
This   value  is   undoubtedly   larger   to-day. 

Canada  is  now  one  of  the  world's  chief  countries 
in  the  exportation  of  farm  products.  The  opening  up 
of  new  areas,  arrested  during  the  war  because  the  national 
demands  on  man  power  caused  a  concentration  of  effort 
on  existing  farms,  is  expected  to  improve  Canada's 
world  position  in  this  respect.  A  system  of  settlement 
of  soldiers  on  the  land,  the  scope  and  benefits  of  which 
are  exceeded  in  no  other  belligerent  country,  is  certain 
to  promote  agricultural  progress. 

Exports  of  foodstuffs  have  increased  90  per  cent, 
since  1914. 

THE    NATIONAL    WEALTH    OF    CANADA 

The  value  of  the  national  wealth  and  income  of 
Canada  which  is  the  guarantee  offered  to  subscribers  to 
the  Victory  Loan  1919  is  $19,002,788,125.  This  total 
is  given  in  an  estimate  made  by  Dr.  R.  H.  Coats,  Director 
of  the  Dominion   Bureau  of  Statistics,  as  follows: — 

Present  Value 
Estimated 

Agriculture— Improved  Lands $  2,792,229,000 

—Buildings 927,548,000 

—Implements 387,079,000 

—Livestock 1,102,261,000 

Fishing— (Total  Invested  Capital) 47,143,125 

Mines— (Value  of  Buildings  and  Plants)  140,000,000 
Manufacturers — (Plant     and      Working 

Capital) 2,000,000,000 

Railways 2,000,000,000 

Street  Railways 160,000,000 

Canals 123,000,000 

Shipping 35,000,000 
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Telegraphs $      10,000,000 

Telephones 95,000,000 

Real    Estate    and    Buildings    in    Cities 
and  Towns   (based  on  assessments 

of  140  localities) 3,500,000,000 

Clothing,  Furniture  and  Personal  Effects  800,000,000 
Coin    and    Bullion    held    by    Receiver- 
General 119,000,000 

Specie  in  Banks 82,000,000 

Value  of  Token  Currency 7,500,000 

Imported  Merchandise  in  Store 250,000,000 

Current  Production— Agriculture 1,621,028,000 

—Fishing 39,000,000 

—Forestry 175,000,000 

—Mining 190,000,000 

—Manufacturing.  .  .  2,400,000,000 

Total $19,002,788,125 

[This  estimate  was  made  in  1917,  and  would  probably 

be  larger  if  made  to-day.    Deducting  the  present  national 
debt  of  Canada  leaves  an  equity  of  over  seventeen  billions.] 


The  Security  afforded  by  a  Canadian  Loan 
is  second  to  none  in  the  world" 
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